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E.O. 11652: N/A 
TAGS: BTIO EG 

SUBJECT: DUPONT INVESTMENT INTEREST 
REF: STATE 59879 

1. FOLLOWING INFORMATION IS KEYED TO SUB PARAS IN PARA 2 REFTEL. 

A. UNDER TERMS OF EC/EGYPT AGREEMENT, EXPORTS OF INDUSTRIAL 
PRODUCTS AND PETROLEUM PRODUCTS RECEIVE 55 PERCENT TARIFF 
REDUCTION. LATTER CATEGORY IS LIMITED TO QUOTAS OF 200,000 TONS 
PER YEAR OF SPECIFIC REFINED PRODUCTS, AND DOES NOT APPEAR TO 
INCLUDE PETROCHEMCIALS SUCH AS FLUROCARBON. (AT TIME OF AGREE- 
MENT, JANUARY 1973, POSSIBILITY OF PETROCHEMICAL INDUSTRY HERE 
MAY NOT HAVE BEEN CONSIDERED IMMINENT.) 

B. ARAB LEAGUE/ARAB COMMON MARKET MECHANISM DOES 

NOT ROVIDE INFANT INDUSTRY PROTECTION. GOE WOULD PROBABLY 
ERECT TARIFF BARRIERS TO PROTECT DOMESTIC INDUSTRY, BUT 
POSSIBILITY OF OTHER ARABS DEVELOPING COMPETING INDUSTRIES 
IS QUITE LIKELY, PARTICULARLY IN PETROCHEMICAL FIELD. PROTECTION 
AGAINST DUMPING IS SUBJECT TO INDIVIDUAL NATIONAL POLICIES. 

ARAB COMMON MARKET DOES PROVIDE CUSTOMS EXEMPTIONS 
FOR INDUSTRIAL PRODUCTS MANUFACTURED IN MEMBER STATES, 

BUT EXCEPTINS ARE MADE FOR COMPETING GOODS. 

C. THERE IS AS YET TOO LITTLE EXPERIENCE TO INDICATE OVERALL 
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LEVEL OF FEES AND CHARGES ON MAJOR FREE ZONE IMPORTS. WE HAVE 
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HEARD NO COMPLAINTS AS YET FROM THE SMALLER FIRMS OPERATING 
UNDER THIS PROGRAM. 

2. IF DUPONT IS QUOTE SERIOUSLY INVESTIGATING UNQUOTE 
CONSTRUCTION OF 25 TO 45 MILLION DOLLAR PLANT, EMBASSY SUGGESTS 
THAT VISIT OF COMPANY REPRESENTATIVE MENTIONED PARA 3 WILL ASSIST 
IN DEVELOPING MUCH OF BASIC INFORMATION THAT IS DESIRED. 
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